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currency. He excites our imagination as to what may be
expected to happen should Italy and other countries need
gold for coining. But he omits to observe that the fall of
30 per cent, is probably due for the most part to the collapse
of credit and speculation, a periodic event of which we have
had many prior instances. The period of 1833 to 1844,
especially was one when no great wars and monetary
operations were in progress ; it was a period of active
industrial and commercial progress. Yet the tables of
prices given by Tooke, in his History of Prices, and
reduced in my paper on the Yariation of Prices, communi-
cated to the Statisticiil Society in May, 1865 (vol. xxviii.
pp. 294-320), show that the average prices rose by 22J per
cent, between 1833 and 1839, and fell 25 per cent between
this last year and 1844. So far as I have been able to
discover, this great oscillation was entirely due to the general
expansion of trade and credit, and to its subsequent collapse.
Like causes have certainly been in operation in the last ten
or twelve years; and if, as seems probable, we are now
getting round by the lapse of time to the peiiod when trade
naturally revives, experience would prevent us from imagin-
ing that the late fall of values will be continued or repeated
without an intervening rise. I am far from denying that
if the Italian Government decide to carry into effect
M. Luzzatti's threat of buying gold at all hazards, and if the
like course be taken by the United States and Prance, not
to speak of Germany, then there might be a considerable
disturbance of values for a time. But is it likely that such
proceedings will be taken by rational statesmen and rational
parliaments ? It is really too absurd to suppose that any
country will insist upon immediately having a gold currency
at any cost, regardless of the fact that it will thereby injure
its own trade and commerce in the getting. The position
is simply this. We have had for fifty years or more an
abundant currency of gold. Italy and some other countries
have a paper currency. Suddenly becoming disgusted with
paper, they say that unless we consent immediately to